




INDEX
Sr. 
No. Title Author Subject Page No.

1 Antibacterial activity of Bauhinia tomentosa Linn S. Jasmine Mary,Dr. A 
.John Merina

Chemistry 1-2

2 Impact of Personal Loan Offered by Banks and Non 
Banking Financia ompanies in Coimbatore City

Dr. A. Vinayagamoorthy, 
M.Somasundaram, C. 
Sankar

Commerce 3-6

3 Sustainable Rural Development: A Case Study of 
Kalewadi Nirmal Gram, District Satara (Maharashtra)

Dr. Anandrao S.Patil Commerce 7-10

4 Financial Performance Of Cadila Pharmaceuticals Ltd. 
&Cipla Pharmaceutical Ltd

Archana J. Bhoot Commerce 11-12

5 The Role Of Advertisement In Buying Behaviour Dr. K.Krishnakumar,K. 
Radha

Commerce 13-15

6 Business Performance Effectiveness with the Aid of 
Total Quality Management

Dr. Vipul Chalotra Commerce 16-17

7 Women Entrepreneurial Success-Key Indicator Analysis Dr.S.Valli Devasena, 
Priyadarshini

Commerce 18-19

8 Mentoring: A Tool For Lifelong Learning In Organizations Dr.Sandeep Tandon, Mrs. 
Shelleka Gupta 

Commerce 20-24

9 Energy-Efficient MAC Layer Protocols in Ad hoc 
Networks

Ajay Shah, Hitesh Gupta, 
Mukesh Baghel

Computer 
Science

25-28

10 “E-Governance Initiatives in Gujarat- A Case Study” Prof. Priyank Gokani, 
Prof. Dr. H. N. Pandya

Computer 
Science

29-30

11 Impact of Carpet Weaving Activity on Rural Poor: (A 
case study on migrated weavers’ households in West 
Bengal)

Chittaranjan Das,Dr. 
Swarup Kumar Jana

Economics 31-33

12 Role of Finance Commision in Fiscal Transfers in India Prof. P. Dhiraviyam Economics 34-37

13 Human Resource Practices in Banks Some Myths and 
Realities

 Dr. K.Kaliyamurthy,**Mrs. 
J. Shymala Devi

Economics 38-41

14 Employer-Employee Relationship In Co-Operation Dr. Rohit N. Desai Economics 42-43

15 Industrialization And Sustainable Development Pallavi C. Vyas Economics 44-46

16 Impact Of Teacher Absenteeism On The Quality Of 
Education At Government Elementary Schools

Dr. Praveena, K. B Education 47-49

17 Relevance of Remote Sensing and GIS in Water 
Resoureces Engineering

Kaushikkumar R. Mayani, 
V. M. Patel

Engineering 50-51

18 Optimization of the Irrigation water Efficiency Kiran R.Shah, 
PROF.A.I.Lalani

Engineering 52-54

19 Corporate Social Responsibility- An Analytical Case 
Study

Soheli Ghose Finance 55-57

20 The story of colour Kashyap Parikh Fine Arts 58-59

21 Impact of Dietary Intake of Pregnant Women on 
Neonatal Outcome in North Chennai

Sudha S Home Science 60-62

22 Some Initiatives of Rural Development through Rural 
Tourism and Mgnreg

Prof. D. Gunaseelan Hotel 
Management

63-66

23 Innovative Methods in English Language Teaching K.Rajkumar, Dr.P.Nagaraj Literature 67-69



24 Leadership in Management Dr.A.Jayakumar 
K.Kalaiselvi

Management 70-72

25 Leadership Styles in Organizations an Empirical Study Dr.S.Saraswathi Management 73-75

26 A Study of Job Stress Among Working Women in 
Government & Non Government Organization

Hetal M. Patoliya Management 76-77

27 Achievement Evaluation Of Regional Rural Banks In 
India

Bind Kumar Tiwary Management 78-81

28 Human Factors to Minimize the Human Error and 
Improving Patient Safety

Sanjay Saproo,Dr. 
Sanjeev Bansal,Dr. Amit 
Kumar Pandey

Management 82-86

29 Wealth Maximization in TATA Power Company Limited – 
An Empirical Study

R.Muruga Ganesh, 
Dr.A.Somu

Management 87-89

30 An Issues In Carbon Accounting Practices In India Mr. Akhilesh N Shukla Management 90-92

31 Motivation Of Employees In Public And Private 
Educational Institutions

T. Srinivasarao, Dr.S. 
Teki(Doms) ,Dr. M. 
Venkatasubba Reddy

Management 93-95

32 The Gap Analysis Of Hospitality Services: A Case Study   Dr. N. Ramanjaneyalu,  
Mr. Kiran Koppad

Management 96-100

33 Causes Of Stress And Affect Of Stress Indicators On 
Level Of Stress Among The Women Employees In It 
Sector

 Sathyapriya.J,Dr.P.Amuth
alakshmi, B.Aparna

Management 101-105

34 Social Marketing Effect on Knowledge and change 
in Attitude for prevention of STI/HIV/AIDS among 
Trucker’s in Odisha

Mr. Prasanta Kumar 
Parida

Marketing 106-107

35 Rate Pressure Product In Type 2 Diabetic Cardiac 
Autonomic Neuropathy

Dr Rishu Segan MEDICAL 
SCIENCE

108-109

36 Evaluation of rapid precurarisation technique using 
Rocuronium and Atracurium

Dr. Kalyani S. Konday, Dr. 
Daisy V. Jokhi

Medical 
Science

110-113

37 Prevalence Of Subclinical Thyroid Dysfunction In 
General Population: Focus On Tsh Co-Relation With 
Bmi

Dr. Kalyan Gaud, Ms. 
Shilpa Jaiswal

Medical 
Science

114-115

38 Static Sphere Of Dust Of Uniform Density Using 
Isotropic Line Element

Dr.M.A.Gaikwad Science 116-117

39 Role of Political Parties in Urban Development Dr. N.M. Sali Social Science 118-119

40 Home range and habitat selection of Grey francolin 
(Francolinus francolinus) using radiotelemetry.

Sarita Rana Zoology 120-122



Volume : 1 | Issue : 11 | August 2012 ISSN - 2249-555X

78  X INDIAN JOURNAL OF APPLIED RESEARCH

Research Paper

*Research Scholar,Singhania University,Pacheri Bari Jhunjhunu,Rajasthan

Management

Achievement Evaluation Of Regional Rural 
Banks In India

 
*Bind Kumar Tiwary

Regional Banks are established under the provisions of an ordinance promulgated on the 26th September,1975 and the RRB 
Act, 1976 with an objective to ensure sufficient institutional credit for agriculture and other rural sectors. Reforms and mergers 
introduced by the Government of India in consultation with Reserve Bank of India (RBI) and National Bank for Agriculture and 
Rural Development (NABARD) in the years 1994-95 to 2005-06 have yielded positive results in respect of key performance 
indicators such as number of banks and branches, capital composition, deposits, loans, loans and the trend of investments. 
The objective of this paper is to investigate whether the merger/amalgamation of Regional Rural Banks in India, undertaken in 
2005-06 has helped improve their performance. Several committees have emphasized the need to improve the performance of
these banks which play an important role in the rural credit market in India. The study is diagnostic and exploratory in nature 
and makes use of secondary data. The study finds and concludes that performance of rural banks in India has significantly 
improved after amalgamation process which has been initiated by the Government of India.

ABSTRACT
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I. Introduction
Banks play an important role in mobilization and allocation 
of resources in any country. Rural people in India are facing 
problems in the inadequate supply of credit. The major source 
of credit to rural households, particularly-low income working 
households, has been the informal sector. Informal sector ad-
vances loans at very high rates of interest; the terms and con-
ditions attached to such loans have given rise to an elaborate 
structure of intimidation of both economic and non-economic 
conditions in rural population in India. RRBs were established 
in India in 1975 essentially for the purpose of taking banking 
service to the doorsteps of rural people, particularly in places 
without banking facilities.The objectives as given in the pre-
amble of RRBs Act of 1976 were “to develop the rural econo-
my in providing for the purpose of development of agriculture, 
trade commerce, industry and other productive activities n the 
rural areas, credit and other facilities particularly to the small 
and marginal farmers, agricultural labourers,artisans and 
small entrepreneurs and for matter connected therewith and 
incidental thereto” Several changes have taken place in the 
focus and operation of the Regional Rural Banks in the wake 
of financial sector reforms in India and various measures 
have been taken by the Government to improve the commer-
cial viability of RRBs since 1994-95. So it has been consid-
ered appropriate to study the performance after amalgama-
tion which took place in the year 2006.A study of the efficiency 
and its performance of the RRB are particularly important in 
the Indian context. The objective of this study is to analyze the 
performance of RRBs during pre and post-merger periods. 
The indicators selected to study the performance of the RRBs 
are number of RRBs and branches, geographical coverage, 
manpower deployment, capital funds, deposits mobilization, 
loans outstanding and investment made by the RRBs.The pa-
per is organized as follows: A brief review of the RRBs in India 
is provided in section-2. In section-3, review of literature is 
presented. Methodology is discussed in section-4. Section-5 
presents the results and analysis and conclusion of this paper 
is presented in section-6.

II. An Overview of Indian Regional Rural Banks (RRBs)
In India rural people such as small and marginal farmers, 
landless agricultural laborers, artisans and socially and eco-
nomically backward castes and classes they have been ex-

ploited in the name of credit facility by informal sector. The 
rural credit market consists of both formal and informal finan-
cial institutions and agencies that meet the credit needs of 
the rural masses in India. The supply of total formal credit is 
inadequate and rural credit markets are imperfect and frag-
mented. Moreover, the distribution of formal sector credit 
has been unequal, particularly with respect to region and 
class, cast and gender in the country side. increased over 
the years showing that a remarkable deployment of credit by 
these banks in rural areas. However, it is the responsibility of 
the bank management and the sponsored banks to take the 
change for corrective steps to raise the credit-deposit ratio of 
the bank. The gap between CD ratio of commercial banks and 
the RRBs need to be minimized. With a view to facilitate the 
seamless integration of RRBs with the main payment system, 
there is a need to provide computerization support to them. 
RRBs should extend their services in to un-banked areas 
and increase their credit-deposit ratio. The process of merger 
should not proceed beyond the level of sponsor bank in each 
state. The findings may be of considerable use to rural bank-
ing institutions and policy makers in developing countries and 
to academic researchers in the area of banking performance 
evaluation. Regional Rural Banks were established under the 
provisions of an Ordinance promulgated on the 26th Septem-
ber 1975 and the RRB Act, 1975 with an objective to ensure 
sufficient institutional credit for agriculture and other rural 
sectors. The RRBs mobilize financial resources from rural/
semi-urban areas and grant loans and advances mostly to 
small and marginal farmers, agricultural laborers and rural 
artisans. For the purpose of classification of bank branches, 
the Reserve bank of India defines rural area as a place with 
a population of less than 10,000.RRBs are jointly owned by 
Government of India, the concerned State Government and 
Sponsor Banks; the issued capital of a RRB is shared by the 
owners in the proportion of 50%, 15% and 35% respectively. 
The first five RRBs were set up in five States in Haryana, 
West Bengal, Rajasthan, with one each two in Uttar Pradesh, 
which were sponsored by different commercial banks. These 
banks covered 11 districts of these five states. The first five 
Regional Rural Banks are as follows; v Prathama Bank and 
Gorakhpur kshetriya Gramin Bank in Uttar Pradesh, v Hary-
ana Krishi Gramin Bank in Haryana, v Gour Gramin Bank in 
West Bengal, v Jaipur-Nagpur Anchalik Gramin Bank, Ra-
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jasthan.

Reform & Merger Process
In the wake of introduction of financial sector reforms in 1991-
92, the commercial viability of RRBs emerged as the most 
crucial factor in deciding about their desired role due to their 
limited business flexibility with hardly any scope of expansion/
diversification, smaller size of loans with higher exposure to 
risk-prone advances and professional efficiency in financial 
deployment. To strengthen RRBs and improve their perfor-
mance many initiatives have been taken by the Government 
of India and the Reserve Bank of India (RBI). As part of the 
comprehensive restructuring programme, recapitalization of 
RRBs was initiated in the year 1994-95. The process contin-
ued till 1990-00 and covered 187 RRBs with aggregate finan-
cial support of Rs.2188.44 crore from the shareholders, viz., 
Government of India, State Governments and sponsor Banks 
in the ratio of 50:15:35. Further, the branch licensing policy for 
RRBs has been liberalized. Under the new norms, empow-
ered committees at the regional offices of RBI clear RRB ap-
plication to open new branches. The branches of RRBs may 
undertake government business including conducting foreign 
exchange business with the prior approval of the concerned 
Government authority and RBI. These banks have also been 
allowed to open extension counters at the premises of the 
institutions of which they are principal bankers after obtaining 
license from the concerned regional office of the RBI. The 
RRBs need not obtain permission of RBI for the installation of 
ATMs at the branches and extension counters for which they 
hold licenses issued by RBI. They are also permitted to open 
off-site ATMs after assessing the cost and benefit. As against 
the earlier policy of opening a large number of branches in 
far flung rural areas, RRBs have been permitted to merge/
close down their unviable branches and the branch licens-
ing policy for RRBs is almost at par with that for commercial 
banks. Now RRBs compete with the commercial banks in ru-
ral credit market of India. RRBs give loans for agriculture and 
rural development while commercial banks also serve needs 
of commerce and industry in rural areas. In 2005-06, the Gov-
ernment of India initiated the process of structural consolida-
tion of RRBs by amalgamating RRBs sponsored by the same 
bank within a State as per the recommendations of the Vyas 
Committee (2004). The amalgamated RRBs were expected 
to provide better customer service due to better infrastruc-
ture, computerization of branches, pooling of experienced 
work force, common publicity, marketing efforts etc., and also 
derive the benefits of a large area of operation, enhanced 
credit exposure limits and more diverse banking activities. 
As a result of the amalgamation, the number of RRBs was 
reduced from 196 to 86 as on 31st March, 2009. Thus, under 
the amalgamation process, 145 RRBs have been amalga-
mated to form 45 new RRBs.

III. Review of Literature
The literature available in the working and performance of 
RRBs in India is a little limited. The literature obtained by in-
vestigators in the form of reports of various committees, com-
missions and working groups established by the Union Gov-
ernment, NABARD and Reserve Bank of India, the research 
studies, articles of researchers, bank officials, economists 
and the comments of economic analysts and news is briefly 
reviewed in this part. Patel and Shete (1980) of the National 
Institute of Banking Management made a valuable analysis 
of performance and prospects of RRBs. They also gave a 
comparative picture of performance in deposits, branch ex-
pansion and credit deployment of the co-operative banks, 
commercial banks and RRBs in a specified area. This was 
an eye opener for many researchers engaged in this field of 
rural credit. NABARD (1986) published “A study on RRBs vi-
ability”, which was conducted by Agriculture Finance Corpo-
ration in 1986 on behalf of NABARD. The study revealed that 
viability of RRBs was essentially dependent upon the fund 
management strategy, margin between resources mobility 
and their deployment and on the control exercised on cur-
rent and future costs with advances. The proportion of the 
establishment costs to total cost and expansion of branches 

were the critical factors, which affected their viability. The 
study further concluded that RRBs incurred losses due to de-
fects in their systems as such, there was need to rectify these 
and make them viable. The main suggestions of the study 
included improvement in the infrastructure facilities and open-
ing of branches by commercial banks in such areas where 
RRBs were already in function. Kalkundrickars (1990) in his 
study on “Performance and Growth of regional Rural Banks in 
Karnataka” found that these banks had benefited the benefi-
ciaries in raising their income, productivity, employment and 
use of modern practices and rehabilitate rural artisans. Kumar 
Raj (1993) carried out a study on the topic “Growth and Per-
formance of RRBs in Haryana”. On the basis of the study of 
RRBs of Haryana, it is found that there was an enormous in-
crease in deposits and outstanding advances. The research-
er felt the need to increase the share capital and to ensure 
efficient us of distribution channels of finance to beneficiaries. 
A. K. Jai Prakash (1996) conducted a study with the objective 
of analyzing the role of RRBs in Economic Development and 
revealed that RRBs have been playing a vital role in the field 
of rural development. Moreover, RRBs were more efficient in 
disbursal of loans to the rural borrowers as compared to the 
commercial banks. Support from the state Governments, lo-
cal participation, and proper supervision of loans and open-
ing urban branches were some steps recommended to make 
RRBs further efficient. L.K Naidu (1998) conducted a study 
on RRBs taking a sample of 48 beneficiaries of rural artisans 
in Cuddapah district of Andhra Pradesh state under Rayale 
Seen Gramin Bank. In this study, it was concluded that the 
beneficiaries were able to find an increase in their income be-
cause of the finance provided by the bank. According to Na-
than, Swami (2002), policies of current phase of financial lib-
eralization have had an immediate, direct and dramatic effect 
on rural credit. There has been a contraction in rural banking 
in general and in priority sector ending and preferential lend-
ing to the poor in particular. Chavan and Pallavi (2004) have 
examined the growth and regional distribution of rural bank-
ing over the period 1975-2002. Chavan’s paper documents 
the gains made by historical underprivileged region of east, 
northeast and central part of India during the period of social 
and development banking. These gains were reversed in the 
1990s: cutbacks in rural branches in rural credit deposits ra-
tios were the steepest in the eastern and northeastern states 
of India. Policies of financial liberalization have unmistakably 
worsened regional inequalities in rural banking in India. Pro-
fessor Dilip Khankhoje and Dr. Milind Sathye (2008) have an-
alysed to measure the variation in the performance in terms of 
productive efficiency of RRBs in India and to assess if the effi-
ciency of these institutions has increased post-restructuring in 
1993-94. As none of these studies analyze the performance 
after amalgamation took place in the year 2006, there is a 
need for carrying out the present study.

IV. Methodology/Research Design
The present study is diagnostic and exploratory in nature and 
makes use of secondary data. The relevant secondary data 
have been collected mainly through the data bases of Re-
serve Bank of India (RBI), National Bank for Agricultural and 
Rural Development (NABARD). The journals like the Banker 
and the Journal of Indian Institute of Bankers have also been 
referred. The study is confined only to the specific areas like 
number of branches, district coverage, deposits mobilized, 
credits and investments made by the Indian Regional Rural 
Banks (RRBs) for the eight years period starting from 2001-
02 to the year 2008-09. In order to analyze the data and draw 
conclusions in this study, various statistical tools like‘t’ test 
and ANOVA have been accomplished through EXCEL and 
SPSS Software.

V.Results and Discussion Growth of Regional Rural 
Banks in India
Till the birth of RRBs in India, Commercial Banks and Co-
operative Banks were rendered services to the rural public. 
But despite such large net work of bank branches, the credit 
needs of the rural population in India were quite inadequate. 
Regional Rural Banks in India have achieved tremendous 
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growth in terms of number of banks and its wide braches 
which is shown in the Table-1 It is very clear from the table 
1 that the number of RRBs decreased from 196 in the year 
2001-02 to 86 in 2008-09. This was due to the amalgamation 
that took place in the year 2005-2006, covering 525 districts 
with a net work of 14,494 branches. However, the number 
of branches has been significantly increased from 14,390 in 
2001-02 to 15,181 in 2008-09. The increase over the period 
was 1.05 times. A paired t-test was performed to determine 
whether the pre-merger period performance significantly 
differs from the post-merger period performance of the Re-
gional Rural Banks in India. The Hypotheses framed are as 
follows: HO: There is no difference in performance between 
the pre-merger period and post- merger period. H1: There is 
difference in performance between the pre-merger period and 
post- merger period. The test results are furnished in Table-2 
Tables 2 provides the result that there is strong evidence that 
(t is < 3.182446), there is difference in the pre-merger and 
post-merger performance of the RRBs. (i.e., HO is accepted)

Geographical Coverage and Man Power Deployment
Regional Rural Banks (RRBs) were established in India es-
sentially for taking banking to the doorsteps of rural masses, 
particularly in areas without banking facilities. RRB is a bank 
for rural poor people; its presence in all the states of country 
especially in underdeveloped states and union territories is 
strongly realized. RRBs covered 525 out of 605 districts as 
on 31st March, 2006. After amalgamation, RRBs have be-
come quite large covering most parts of the states in India. 
Year-wise coverage of districts and number of branches are 
given in Table-3 Significant improvement in the performance 
of RRBs was witnessed over the period of study in terms of 
number of districts covered. RRBs covered 511 districts as on 
31st March, 2002 increased to 616 as on 31st March, 2009. 
The increase over the period was 1.20 times. However, the 
human resources employed by RRBs have been consider-
ably decreased year by year owing to the efficiency of the 
bank. A paired t-test was performed to determine whether the 
pre-merger period performance is significantly differs from the 
post-merger period performance of the Regional Rural Banks 
in India. The Hypotheses framed are as follows: HO: There 
is no difference in performance between the pre-merger pe-
riod and post- merger period. H1: There is difference in per-
formance between the pre-merger period and post- merger 
period. The test results are furnished in Table-4 The result 
from the table 4 shows that there is strong evidence that (t is 
< 4.302653), there is difference in the pre-merger and post-
merger performance of the RRBs. (i.e., HO is accepted)

Capital Composition
RRBs occupy an important position in the rural credit market 
of India. The rationale for establishment of the RRB was to 
mobilize deposits, access to central money market and mod-
ernized outlook, which the commercial banks have. Sound 
financial position is essential for any organization to survive 
to render the services to the society. RRBs have both types 
of capital i.e., owned and borrowed. The detailed compo-
nents of capital funds are furnished in Table-5 Table-5 reveals 
that the year-wise components of total capital comprises of 
owned funds and borrowed funds of RRBs in India. Both the 
owned funds and borrowed funds have constantly been in-
creased over the period of study. It is important to observe 
from the above table that the borrowed funds constitute more 
percentage than the owned funds during the post-merger pe-
riod especially the year 2005-2006 onwards. A paired t-test 
was performed to determine whether the pre-merger period 
performance significantly differs from the post-merger period 
performance of the total funds of the Regional Rural Banks in 
India. The Hypotheses framed are as follows: HO: There is no 
difference in performance between the pre-merger period and 
post- merger period. H1: There is difference in performance 
between the pre-merger period and post- merger period. The 
test results are given in Table-6 The result from the table 6 
indicates that there is strong evidence that (t is < 4.302653), 
there is difference in the pre-merger and post-merger per-
formance of the RRBs. (i.e., HO is accepted) The merger 
process took place in the year 2005-06. The performance 

of the owned funds and borrowed funds of the RRBs were 
compared using ANOVA to test whether the merger process 
has resulted in improving the performance in terms of the 
owned funds and borrowed funds of these banks in India dur-
ing the study period. The Hypotheses framed are as follows: 
HO: There is no difference in performance between these two 
funds. H1: There is difference in performance between these 
two funds. The test results are given in Table-7. The mean 
level of owned funds (6740) is less than that of borrowed 
funds (7593.875). According to the test result, F=0.363978. 
With a critical value of. .05, the critical F=4.60011. Therefore, 
since the F statistic is smaller than the critical value, we fail 
to reject the null hypothesis that there is no difference in the 
owned funds and borrowed funds of the RRBs.

Deposits and Loans Outstanding Of RRBs
RRBs are expected to mobilize resources from rural areas 
and play a significant role in developing agriculture and rural 
economy by deploying mobilized resources in rural sectors 
for the needy not conversed by other formal credit institutions. 
The businesses performance of RRBs in terms of deposit mo-
bilization and credit extension is presented in Table-8. RRB’ 
is showing considerable improvement in their credit and de-
posits performance. The deposits mobilized by the bank has 
been increased from Rs.44, 539 crore in the year 2001-02 to 
Rs.1, 20,189 crore in 2008-09. The increase over the period 
was 2.7 times. Loans outstanding of the RRBs also highlight-
ed the significant improvement as it has been increased from 
Rs.18,629 crore in the year 2001-02 to Rs.67,802 crore is 
2008-09. The increase over the period of the study was 3.6 
times. The performance of the pre-merger period and post-
merger period of the RRBs were compared using ANOVA 
to test whether the merger process has resulted in improv-
ing the performance of these banks in India during the study 
period. The Hypotheses framed are as follows: HO: There 
is no difference in performance between loans and invest-
ments of the RRBs H1: There is difference in performance 
between loans and investments of the RRBs. The test results 
are given in Table-9. The mean level of loans (39345.38) is 
less than that of investments (42226.25). According to the test 
result, F=0.148846. With a critical value of. .05, the critical 
F=4.60011. Therefore, since the F statistic is smaller than the 
critical value, we, fail to reject the null hypothesis that there is 
no difference in the loans and investments of the RRBs. 

Credit Deposit Ratio
The RRBs were conceived to develop rural economy by pro-
viding credit and other facilities for the purpose of develop-
ment of agriculture, trade and other productive activities to 
the targeted poor people. The credit deposit ratio of the bank 
indicates the creation of credit out of the deposits mobilized 
by the banks which has been furnished in Table-10. The table 
exhibits that CD ratio increased from 41.8 in the year 2001-02 
to 56.4 in 2008-09.There has been consistent growth in the 
sphere of credit deposit ratio. The year 2007-08 registered a 
higher rate i.e., 59.5%.

Growth of Investments
Investment as a window of deployment of funds was given 
more emphasis than lending. The year-wise investment made 
by the banks is presented in Table-11. There has been con-
sistent growth in the sphere of investment activity. It has been 
observed from the above table that the amount of investment 
of the bank has been increased from Rs 30,532 crore in the 
year 2001-02 to Rs 65,910 crore in 2008-09. The year 2008-
09 registered at a highest percentage.

VI. Conclusion
Depending on the context and applications, the term ‘perfor-
mance’ may have different connotations. In the present study, 
the performance of Regional Rural Banks, an attempt has 
been made to analyze the performance in terms of certain 
defined parameters like number of branches, district covered, 
capital funds, and mobilization of deposits, loans and invest-
ments made by these banks. The performance of RRBs in In-
dia improved in the post-merger period. Even though number 
of RRBs decreased, the branch net work has been increased. 
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During post-merger period, there has been increased number 
of districts covered by the RRBs. Total capital funds have been 
increased tremendously after amalgamation took place in the 
year 2005-06.Credit-deposit ratio has beenincreased over 
the years showing that a remarkable deployment of credit by 
these banks in rural areas. However, it is the responsibility of 
the bank management and the sponsored banks to take the 
change for corrective steps to raise the credit-deposit ratio of 
the bank. The gap between CD ratio of commercial banks and 
the RRBs need to be minimized. With a view to facilitate the 
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seamless integration of RRBs with the main payment system, 
there is a need to provide computerization support to them. 
RRBs should extend their services in to un-banked areas 
and increase their credit-deposit ratio. The process of merger 
should not proceed beyond the level of sponsor bank in each 
state. The findings may be of considerable use to rural bank-
ing institutions and policy makers in developing countries and 
to academic researchers in the area of banking performance 
evaluation. 
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